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Program History

Established 1968, under California
Corporations Code Section 14000 to 14087

Historical impetus was job creation
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Program Administration
 Administered by the State Business,

Transportation and Housing Agency in
partnership with the Governor’s Office of
Business and Economic Development (GoBiz)

 Contact: Dan Apodaca, Manager
Small Business Loan Guarantee Program
(916) 327-2028
Fax: (916) 445-1282
Dan.Apodaca@ibank.ca.gov
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Administered through 11 non-profit
Financial Development Corporations

 California Capital
2000 O Street, Suite 250
Sacramento, CA 95811
Contact: Clarence Williams
Voice: 916-442-1729
Fax: 916-442-7852
E-mail: cwilliams@cacapital.org

 Safe BIDCO
1377 Corporate Center Parkway, Suite A
Santa Rosa, CA 95407
Contact: Mary Jo Dutra
Voice: 707-577-8621 or 1-800-273-8637
Fax: 707-577-7348
E-mail: mjd@safe-bidco.com

 Nor Cal FDC
300 Frank H. Ogawa Plaza, Suite 175
Oakland, CA 94612
Contact: Elza Minor
Voice: 510-452-4407
Fax: 510-452-4405
E-mail: em1nor@yahoo.com

 California Coastal Rural Dev. Corp.
221 Main Street, Suite 301
Salinas, CA 93901
Contact: Karl Zalazowski
Voice: 831-424-1099
Fax: 831-424-1094
E-mail: karl_zalazowski@calcoastal.org

 Valley Small Business Dev. Corp.
7035 North Fruit Avenue
Fresno, CA 93711
Contact: Debbie Raven
Voice: 559-438-9680
Fax: 559-438-9690
E-mail: draven@vsbdc.com

 SF Valley Small Business FDC
5121 Van Nuys Boulevard, Third Floor
Van Nuys, CA 91403
Voice: 818-205-1770
Contact: Roberto Barragan
Fax: 818-205-1785
E-mail: roberto@vedc.org
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Financial Development Corporations
(cont’d)

 Pacific Coast Regional Small Business
Development Corp.
3255 Wilshire Blvd. #1501
Los Angeles, CA  90010
Contact: Mark J. Robertson, Sr.
Voice: 213-739-2999
Fax: 213-739-0639
Email: mark.robertson@pcrcorp.org

 Hancock Small Business FDC
4022 West Olympic Boulevard
Los Angeles, CA 90019
Contact: Richard Lee
Voice: 213-382-4300
Fax: 213-382-4732
E-mail: richardlee@hsbfdc.org

 Small Business FDC of Orange County
217 North Main Street, Suite 115
Santa Ana, CA 92701
Contact: Michael Ocasio
Phone: 714-571-1900
Fax: 714-571-1905
E-mail: mocasio@sbfdoc.com

 Inland Empire Small Business FDC
208 West E Street, Suite D
Ontario, CA 91762
Contact: Robert M. Saenz
Voice: 909-391-6787
Fax: 909-391-6765
E-mail: rsaenz@iefdc.org

 California Southern Small Business
Development Corporation
2825 Dewey Road, Building 202, Suite 205
San Diego, CA 92106
Contact: Michael McCraw
Voice: 619-232-7771
Fax: 619-232-6743
E-mail: mmccraw@casouth.com
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Guarantee Maximum $2,500,000, or up to
80% of the loan whichever is less

Lines and Letters of Credit, and term Loans
up to 7 years, with up to a 25-year
amortization

Funds used for working capital, equipment,
business expansion, real estate, other
business uses
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 2% guarantee fee, $250 processing fee,
1.0% for annual line of credit renewals

Typical Client in business for 2 years, with
sales above $250,000, and recent
profitability

Program  adheres to SBA size standards
relative to revenues and number of
employees
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Credit History is satisfactory

Collateral is the “best available”

Personal Guarantee required from anyone
owning 20%+
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 Retailers
 Wholesalers
 Manufacturers
 Importers
 Exporters
 Non-Profits
 Service Related Businesses (e.g. temp agencies,

contractors, auto repair, courier services, barber
shops, etc.

Business Industries
 Retailers
 Wholesalers
 Manufacturers
 Importers
 Exporters
 Non-Profits
 Service Related Businesses (e.g. temp agencies,

contractors, auto repair, courier services, barber
shops, etc.



Lender
 Lender’s Pricing
 No program qualifying
 Lender’s packaging
 Lender’s documents
 Simple quarterly reporting
 Two-week turnaround

Program Simplicity
(User-friendly Aspects)

Borrower
 Application ease
 Can apply with PCR or

with Lender
 Annual reporting on

economic benefits
 Underwriting flexibility
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Program Funding & Capacity

$84 Million Dollar Trust Fund. This is a 2-year old
restricted federal grant to the state of California,
that cannot be used for general fund shortages.

Maximum Leveraging @ 5X, for total
capacity of $420 million



Program Performance @ 3/31/13
(since February, 2011)

 Guarantees issued to date – 359 for $64.7 million

 Loans guaranteed to date - $96.15 million

 Total project value - $178.8 million

 Jobs created – 2,040

 Jobs retained – 7,640

 Positive impact on 9,680 jobs statewide
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Top Lenders
(Jan. 1, 2013 thru June 11, 2013)

$ 3 ,6 2 5 ,3 9 0

$ 3 ,3 6 0 ,0 0 0

$ 3 ,2 4 6 ,0 0 0 $ 3 ,1 3 0 ,0 0 0
$ 2 ,4 8 2 ,4 9 9

$ 1 ,8 0 1 ,0 0 0

$ 1 ,5 0 7 ,4 0 0

$ 1 ,3 4 8 ,0 0 0

$ 1 ,2 5 4 ,0 0 0

$ 9 7 4 ,5 0 0

$ 8 5 4 ,0 0 0

$ 6 4 0 ,0 0 0

$ 6 2 4 ,0 0 0

$ 5 8 0 ,1 0 2

$ 5 4 0 ,0 0 0

$ 4 7 0 ,0 7 5

$ 3 9 3 ,9 2 7

$ 3 7 5 ,0 0 0

$ 3 2 0 ,0 0 0

$ 2 8 0 ,0 0 0

$ 2 5 2 ,0 0 0

$ 2 2 2 ,8 0 0

$ 2 1 4 ,8 0 3

$ 1 6 0 ,0 0 0

$ 1 2 8 ,0 0 0

$ 7 2 ,9 3 6

$ 5 0 ,8 0 0

$ 4 0 ,0 0 0

$ 1 2 ,5 0 0

1 . C it iz e n s  B u s in e s s  B a n k

2 . C a lif o r n ia  B a n k  o f  C o m m e r c e

3 . R e g e n t s  B a n k

4 . N e w  R e s o u rc e  B a n k

5 . T o r r e y  P in e s  B a n k

6 . I n d e p e n d e n c e  B a n k

7 . C a lif o r n ia  C r e d it  U n io n

8 . C a p it a l B a n k

9 . V a lle y  B u s in e s s  B a n k

1 0 . O n e  P a c if ic  C o a s t  B a n k

1 1 . S u n w e s t B a n k

1 2 . N o n - P ro f it  F in a n c e  F u n d

1 3 . O a k  V a lle y  C o m m u n ity  B a n k

1 4 . A m e ric a n  W e s t  B a n k

1 5 . C e n tr a l V a lle y  C o m m u n it y  B a n k

1 6 . S ilv e r g a t e  B a n k

1 7 . A c c io n  S a n  D ie g o  *

1 8 . F ir s t  B a n k

1 9 . U n it e d  S e c u r ity  B a n k

2 0 . P r e s id io  B a n k

2 1 . A m e ric a n  R iv ie r a  B a n k

2 2 . P a c if ic  P r e m ie r  B a n k

2 3 . D e lt a  B a n k , N . A .

2 4 . R u r a l C o m m u n ity  A s s is t a n c e  C o r p

2 5 . G r a n d p o in t  B a n k
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Top Lenders (cont’d)
(Jan. 1, 2013 thru June 11, 2013)

1.  Citizens Business Bank $3,625,390 15. Central Valley Community Bank $540,000
2.  California Bank of Commerce $3,360,000 16. Silvergate Bank $470,075
3.  Regents Bank $3,246,000 17. Accion San Diego * $393,927
4.  New Resource Bank $3,130,000 18. First Bank $375,000
5.  Torrey Pines Bank $2,482,499 19. United Security Bank $320,000
6.  Independence Bank $1,801,000 20. Presidio Bank $280,000
7.  California Credit Union $1,507,400 21. American Riviera Bank $252,000
8.  Capital Bank $1,348,000 22. Pacific Premier Bank $222,800
9.  Valley Business Bank $1,254,000 23. Delta Bank, N.A. $214,803
10. One Pacific Coast Bank $974,500 24. Rural Community Assistance Corp $160,000
11. Sunwest Bank $854,000 25. Grandpoint Bank $128,000
12. Non-Profit Finance Fund $640,000 26. American Security Bank $72,936
13. Oak Valley Community Bank $624,000 27. Farm Credit West PCA $50,800
14. American West Bank $580,102 28. County Commerce Bank $40,000

29. CDC Small Business Finance $12,500
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Fiscal year June 30, 2012 default rate of 6.74%

Program Losses

Five year default rate @ 3.85% as of 6/30/2012

Figures include 5 years of recession-era performance.
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Demands paid upon 60-day payment defaults, or
borrower files for bankruptcy

Default Process

Lender liquidates & makes demand for the
guarantee % of the shortfall

Guarantee also covers up to 90 days of
delinquent interest

Upon successful audit of Lender’s file,
payment is made within 30 days



Lender Pitfalls

 Non-adherence to guarantee conditions

 Non-reporting

 Lack of monitoring

 Result could be a reduction or denial of demand
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Lender Benefits
 Proven credit enhancement tool

 Proven tool to enhance loan volume

 Informal participation

 Ease of use

 CRA credit
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